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Second Quarter Highlights 

1) As of the publication date



International operations grew 48% during the quarter in a healthy demand 

and strong RASK environment
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Note: Domestic Brazil refers to LATAM Airlines Brazil domestic operations. Domestic Spanish speaking countries refers to domestic operations of LATAM Airlines Chile, LATAM Airlines Colombia, LATAM Airlines Ecuador, 

and LATAM Airlines Peru. International operations refers to international operations of LATAM Airlines Brazil, LATAM Airlines Chile, LATAM Airlines Colombia, LATAM Airlines Ecuador and LATAM Airlines Peru
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LATAM group affiliates are leaders in their domestic markets 

Domestic Market shares for the second quarter of 2023, Peru: June data not available

Source: ANAC Brazil’s website (RPKs), JAC Chile’s website (RPKs), DGAC Peru’s website (number of passengers carried), Diio.net for Colombia and Ecuador (ASKs) .



LATAM group international operations continue to increase in the region

•

•

•

•

•

•

Source: Diio.net.

Note: International operations refers to international operations of LATAM Airlines Brazil, LATAM Airlines Chile, LATAM Airlines Colombia, LATAM Airlines Ecuador and LATAM Airlines Peru



LATAM posted a record second quarter with 10.1% adjusted EBIT margin



LATAM group has also seen a sustained improvement in both its capacity 

now reaching 93% of pre-pandemic operation, and financial results



LATAM group generated US$110 million cash in the second quarter, totaling 

US$309 million in the first half of the year

Cash and Equivalents 1Q 23 Adj. Operating cash flow Adj. Investment cash flow Interest expenses Financing & Others cash
flow

Cash and Equivalents 2Q23

US$110M of cash 
generation

-EBITDAR of 
US$539M
-Changes in 

working capital of 
US$102M
-Operating leases of 
US$(109)M
-Others US$9M

Adj. Unlevered FCF 
US$276M

Adj. Levered FCF 
US$132M

Source: Financial statements June 2023 



1) Fleet Cash cost includes Finance lease amortization, Interests on finance leases and Operating lease payments (Excluding Non-fleet lease liabilities) 

Unlevered Free Cash Flow 
For the three month period 

ended June 30

For the six month 

period ended June 30

$ millions

Adjusted EBITDAR 559 1,132
Income Statement adjustments for special items (19) (28)
EBITDAR 539 1,104

Changes in working capital 102 37

Cash taxes (6) (12)

Operating lease payments (109) (217)

Interest Income 14 38

Adj. Operating cash flow 541 951

Maintenance Capex (176) (286)

Capex for growth & Fleet Capex Net of Financing (90) (99)

Adj. Investment cash flow (266) (386)

Adj. Unlevered FCF 276 565

Interest on financial debt (125) (163)

Interest on finance leases (19) (37)

Adj. Levered FCF 132 365

Finance lease amortization (57) (136)
Non-Fleet Financial debt amortization, net (3) (6)
Statutory Dividends - -

Other (Incl. Asset Sale, Fx and others) 37 85
Adj. Financing & Others cash flow (166) (257)

Change in cash 110 309

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,415 1,217
CASH AND CASH EQUIVALENTS AT END OF PERIOD 1,525 1,525

Fleet Cash Cost1 (180) (379)



LATAM reported liquidity of US$ 2.6 billion and adjusted leverage of 
2.4x, noting another quarter-over-quarter improvement



LATAM updates its guidance with a better perspective for FY 2023

Note: Domestic Brazil refers to LATAM Airlines Brazil domestic operations. Domestic Spanish speaking countries refers to domestic operations of LATAM Airlines Chile, LATAM Airlines Colombia, LATAM Airlines 

Ecuador, and LATAM Airlines Peru. International operations refers to international operations of LATAM Airlines Brazil, LATAM Airlines Chile, LATAM Airlines Colombia, LATAM Airlines Ecuador and LATAM Airlines Peru

Guidance Updated 2023E Previous 2023E

ASK Growth vs 2022 International 35% - 37% 37 - 40%

Brazil Domestic 8% - 10% 8 - 11%

Spanish Speaking Countries Domestic 6% - 8% 8 - 11%

TOTAL 20% - 22% 20 - 24%

ATK Growth vs 2022 16% - 18% 20 - 23%

Revenues (US$ billion) 11.3 - 11.6 11 - 11.5

CASK ex fuel (US$ cents) 4.8 - 4.9 4.6 - 4.7

Passenger CASK ex fuel (US$ cents) 4.2 - 4.3 4.0 - 4.1

EBIT Margin 9.0% - 10.0% 5 - 7%

Adjusted EBIT Margin 10.0% - 11.0% 6 - 8%

Adjusted EBITDAR (US$ billion) 2.35 - 2.50 2.0 - 2.2

Liquidity (US$ billion) 2.6 - 2.7 2.3 - 2.4

Financial Net Debt (US$ billion) 5.7 - 5.8 6.1 - 6.2

Net Debt/Adjusted EBITDAR (x) 2.4x - 2.5x 2.9x - 3.1x

Assumptions

Average exchange rate (BRL/USD) 4.8

Jet fuel price (US$/bbl) 100



Despite a capacity constrained market, LATAM group is confident in its fleet 

renovation and growth plan

2023 2024            2025

•

•

•

Source: Financial statements June 2023 
Note: This fleet plan considers LATAM group's committed arrivals and takes into account the group's current decisions regarding aircraft retirements. In the Financial Statements, Note 13 describes the 

aircraft that are currently held for sale and expected to be retired in 2024.



The group is committed to its sustainability strategy at all levels 

of the organization

Note: As of the second quarter, the program “1+1 offset to conserve” has been implemented by the affiliates in Chile, Peru and Ecuador.



Second Quarter Takeaways 
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